
 
 

March 20, 2026 
 

 
 
 
Charter School Board 
Damar Charter School, Inc.  
d/b/a Damar Charter Academy 
Marion County, Indiana 
 

  
We have reviewed the audit report of Damar Charter School, Inc. d/b/a Damar Charter Academy, 

which was opined upon by Forvis Mazars, LLP, Independent Public Accountants, for the period July 1, 
2024 to June 30, 2025.  Per the Independent Auditor’s Report, the financial statements included in the 
report present fairly the financial condition of Damar Charter School, Inc. d/b/a Damar Charter Academy, 
as of June 30, 2025 and the results of its operations for the period then ended on the basis of accounting 
described in the report. 
 

We call your attention to the finding in the report on page 21. Please see the Schedule of 
Findings and Responses for complete details related to the finding.  The Views of Responsible Officials 
and Planned Corrective Action appears at the end of the finding. 
 

In our opinion, Forvis Mazars, LLP prepared the audit report in accordance with guidelines 
established by the Indiana State Board of Accounts. 

 
In addition to the report presented herein, a supplemental report of Damar Charter School, Inc. 

d/b/a Damar Charter Academy, was prepared in accordance with the guidelines established by the 
Indiana State Board of Accounts.   

 
The report is filed with this letter in our office as a matter of public record.  

 
 

 
   Beth Kelley, CPA, CFE 
   Deputy State Examiner 

 

Dawn Storie AED
Text Box
35020A
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Independent Auditor’s Report 

Board of Directors 
Damar Charter School, Inc. 
d/b/a Damar Charter Academy 
Indianapolis, Indiana 

Report on the Audit of the Financial Statements  

Opinion 
We have audited the financial statements of Damar Charter School, Inc. d/b/a Damar Charter Academy 
(Academy), which comprise the statements of financial position as of June 30, 2025 and 2024, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Academy, as of June 30, 2025 and 2024, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards).  
Our responsibilities under those standards are further described in the “Auditor’s Responsibilities for the 
Audit of the Financial Statements” section of our report. We are required to be independent of the 
Academy, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Academy’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Academy’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Academy’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The statements of activities by fund, as listed in the table of contents, are presented for purposes of 
additional analysis and are not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with GAAS. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole. 

Other Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The other information listed in the table of contents is presented for purposes of additional analysis and is 
not a required part of the financial statements. Such information has not been subjected to the auditing 
procedures applied in the audit of the financial statements, and accordingly, we do not express an opinion 
or provide any assurance on it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 9, 
2026, on our consideration of the Academy’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Academy’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Academy’s internal control over financial reporting and compliance. 

 

Indianapolis, Indiana 
February 9, 2026 
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2025 2024
ASSETS

Cash  $          5,012,854  $          5,080,091 
Medicaid receivable                   17,027                   34,679 
Prepaid expenses                   14,627                   11,555 
Right-of-use asset - operating              1,065,382                 207,673 
Property and equipment, net                 163,876                 256,887 

Total Assets  $          6,273,766  $          5,590,885 

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable - Damar Services, Inc.  $          1,739,457  $          2,546,512 
Accounts payable - other                   30,000                   30,000 
Operating lease liability              1,032,845                 220,156 

Total Liabilities              2,802,302              2,796,668 

Net Assets
Without donor restrictions              3,271,464              2,794,217 
With donor restrictions                 200,000                            - 

Total Net Assets              3,471,464              2,794,217 

Total Liabilities and Net Assets  $          6,273,766  $          5,590,885 
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See Notes to Financial Statements   

Without
Donor With Donor 

Restrictions Restrictions Total

Revenues, Gains, and Other Support
Contributions and private grants  $               73,604  $             200,000  $             273,604 
Federal and state grants                 862,563                            -                 862,563 
State basic grant (tuition support)              3,024,987                            -              3,024,987 
Medicaid                   37,198                            -                   37,198 
Other revenue                 260,807                            -                 260,807 

Total Revenues, Gains, and Other Support              4,259,159                 200,000              4,459,159 

Expenses
Program services              3,194,292                            -              3,194,292 
Management and general                 587,620                            -                 587,620 

Total Expenses              3,781,912                            -              3,781,912 

Change in Net Assets                 477,247                 200,000                 677,247 

Net Assets, Beginning of Year              2,794,217                            -              2,794,217 

Net Assets, End of Year  $          3,271,464  $             200,000  $          3,471,464 

2025

 
 
 
 



  
  
  
  
 
 

 5 

Without
Donor With Donor 

Restrictions Restrictions Total

 $                 6,550  $                        -  $                 6,550 
                524,139                            -                 524,139 
             2,962,449                            -              2,962,449 
                  44,594                            -                   44,594 
                324,488                            -                 324,488 

             3,862,220                            -              3,862,220 

             2,945,427                            -              2,945,427 
                549,831                            -                 549,831 

             3,495,258                            -              3,495,258 

                366,962                            -                 366,962 

             2,427,255                            -              2,427,255 

 $          2,794,217  $                        -  $          2,794,217 

2024
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Program Management
Services and General Total

Salaries and wages  $          1,567,528  $             367,692  $          1,935,220 
Employee benefits                 316,694                   60,323                 377,017 
Payroll taxes                 113,738                   26,679                 140,417 
Professional services                 283,558                   31,506                 315,064 
Office supplies                     2,043                        227                     2,270 
Occupancy                 494,900                   54,989                 549,889 
Conference and meetings                   43,160                     4,796                   47,956 
Depreciation                   83,710                     9,301                   93,011 
Insurance                   16,443                     1,827                   18,270 
Food purchases                   93,500                   10,389                 103,889 
Educational supplies                   86,290                     9,588                   95,878 
Student transportation                   70,078                     7,786                   77,864 
Miscellaneous and other                   22,650                     2,517                   25,167 

 $          3,194,292  $             587,620  $          3,781,912 

2025

 

Program Management
Services and General Total

Salaries and wages  $          1,515,129  $             356,273  $          1,871,402 
Employee benefits                 223,454                   44,285                 267,739 
Payroll taxes                 112,401                   26,365                 138,766 
Professional services                 268,613                   30,212                 298,825 
Office supplies                     1,102                        124                     1,226 
Occupancy                 414,975                   46,877                 461,852 
Conference and meetings                   41,210                     4,635                   45,845 
Depreciation                 103,859                   11,681                 115,540 
Insurance                   40,156                     4,126                   44,282 
Food purchases                   60,972                     6,857                   67,829 
Educational supplies                   73,621                     8,281                   81,902 
Student transportation                   62,400                     7,019                   69,419 
Miscellaneous and other                   27,535                     3,096                   30,631 

 $          2,945,427  $             549,831  $          3,495,258 

2024
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See Notes to Financial Statements  7 

2025 2024

Operating Activities
Change in net assets  $             677,247  $             366,962 
Items not requiring cash

Depreciation                   93,011                 115,540 
Operating lease expense                 208,319                 208,699 

Changes in
Medicaid receivable                   17,652                   (2,790)
Prepaid expenses                   (3,072)                   35,721 
Accounts payable               (807,055)              2,149,752 
Operating lease liability               (253,339)               (216,681)

Net Cash Provided by (Used in) Operating Activities                 (67,237)              2,657,203 

Investing Activity - purchase of property and equipment                            -               (162,942)

Increase (Decrease) in Cash                 (67,237)              2,494,261 

Cash, Beginning of Year              5,080,091              2,585,830 

Cash, End of Year  $          5,012,854  $          5,080,091 

Supplemental Cash Flows Information
Right-of-use asset obtained in exchange for operating

lease liability  $          1,066,028  $                          - 
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Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 
On August 16, 2011, Damar Charter School, Inc. d/b/a Damar Charter Academy (Academy) signed an agreement 
with The Mayor of Indianapolis to begin operations as a public charter school. The first day of school was 
August 17, 2011. The mission of the Academy is to provide students with autism and other developmental and 
intellectual challenges the opportunity to achieve to their highest academic potential while developing practical 
behavioral, communication and daily living skills toward improved community integration and success. The 
Academy utilizes best practice and research-informed teaching and support strategies tailored specifically to each 
student as developed and reflected in an individual education plan. 

The Academy signed an initial seven-year charter with the Mayor’s office to operate the school, with a seven-year 
term ending September 30, 2018. During fiscal year 2018, a renewal application was approved by the Mayor’s 
office and the scheduled term date was extended to September 30, 2025. During fiscal year 2025, a renewal 
application was approved by the Mayor’s office and the scheduled term was extended to September 30, 2040. 

Although open to all Indiana students, this Kindergarten through 12th grade public school predominantly has 
children with developmental disabilities or learning disabilities enrolled as students. The student population is a 
mix of Damar Service’s residential clients and non-resident students. The Academy was formed as a 501(c)(3) 
under the Internal Revenue Service code.  

Damar Services, Inc. (Damar Services) functions as the Academy’s education management organization (EMO) 
under a management services agreement dated August 16, 2011, and which is coterminous with the Academy’s 
charter. In addition to the contractual services provided under the EMO agreement, Damar Services voluntarily 
provides up to 20 additional staff every school day, which facilitates additional support in the Academy’s 
classrooms and increases the staff to student ratios. The additional staff provided by Damar Services is critical to 
the success of the Academy. The Academy has one employee, which is the President and Chief Executive Officer 
of Damar Services. 

The Academy is governed by an independent board of directors. 

The Academy’s revenues and other support are derived principally from tuition support from the State of Indiana. 
This revenue is based upon a formula from the Department of Education for the number of students enrolled in 
the Academy. Additionally, the Academy receives grants and contributions from donors for the support of its 
activities.  

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues, expenses, gains, losses and other changes in net assets during the reporting 
period. Actual results could differ from those estimates. 

Cash 
At June 30, 2025, the Academy’s cash accounts exceeded federally insured limits by approximately $4,762,000. 
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Tuition Receivables 
The Academy has a tuition receivable balance, exclusive of any allowance for credit losses, of approximately 
$580,000 at June 30, 2025 and 2024, which primarily represents unpaid amounts due from the State of Indiana 
for tuition support dating back to 2013. At June 30, 2013, the State of Indiana forgave the Common School Loan 
and accordingly, the Academy reduced the corresponding basic tuition grant receivable. However, the State of 
Indiana made no provision to reimburse for the special education portion of the receivable. The State has 
acknowledged that the special education receivable is owed but does not have a funding solution outside of an 
Indiana General Assembly approval. As a result, the Academy has reduced the tuition receivable balance to zero 
on a net basis.  

The allowance for credit losses is determined by management based on the Academy’s review of the outstanding 
receivable, historical collection information, and existing economic conditions adjusted for current conditions and 
reasonable and supportable forecasts. Periodically, management reviews accounts receivable and amounts are 
written off based on current or specific circumstances.  

The allowance for credit losses was approximately $580,000 at June 30, 2025 and 2024, which acknowledges 
that the State of Indiana may not pay the portion of 2013 tuition support that is due to the Academy. The Academy 
did not recognize any credit loss expense for either of the years ended June 30, 2025 and 2024. 

Property and Equipment 
Property and equipment is depreciated on a straight-line basis over the estimated useful life of each asset. The 
Academy provides for depreciation on the straight-line method at rates designed to depreciate the costs of assets 
over estimated useful lives as follows: 

Years

Equipment 3 to 5
Computers 3 to 5
Software 3 to 5

 

Long-Lived Asset Impairment 
The Academy evaluates the recoverability of the carrying value of long-lived assets whenever events or 
circumstances indicate the carrying amount may not be recoverable. If a long-lived asset is tested for 
recoverability and the undiscounted estimated future cash flows expected to result from the use and eventual 
disposition of the asset is less than the carrying amount of the asset, the asset cost is adjusted to fair value and 
an impairment loss is recognized as the amount by which the carrying amount of a long-lived asset exceeds its 
fair value. No asset impairment was recognized during the years ended June 30, 2025 and 2024. 

Net Assets 
Net assets, revenues, gains and losses are classified based on the existence or absence of donor restrictions. 
The governing board has designated, from net assets without donor restrictions, net assets for a board reserve 
account. The board reserve account was $25,000 at both June 30, 2025 and June 30, 2024. 

Net assets without donor restrictions are available for use in general operations and not subject to donor 
restrictions.  
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Net assets with donor restrictions are subject to donor or certain grantor restrictions. Some restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor. 
Other restrictions are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. 
At June 30, 2025 and 2024, the Academy had $200,000 and $0, respectively, of net assets with temporary 
restrictions. At June 30, 2025 and 2024, the Academy did not have any net assets with perpetual restrictions. 

Contributions 
Contributions are provided to the Academy either with or without restrictions placed on the gift by the donor. 
Revenues and net assets are separately reported to reflect the nature of those gifts – with or without donor 
restrictions. The value recorded for each contribution is recognized as follows: 

Nature of the Gift  Value Recognized 

Conditional gifts, with or without restriction   

 Gifts that depend on the Academy overcoming a 
donor-imposed barrier to be entitled to the funds 

 Not recognized until the gift becomes unconditional, 
i.e. the donor-imposed barrier is met 

Unconditional gifts, with or without restriction   

 Received at date of gift – cash and other assets  Fair value 

 Received at date of gift – property, equipment and 
long-lived assets 

 Estimated fair value 

 Expected to be collected within one year  Net realizable value 

 Collected in future years  Initially reported at fair value determined using the 
discounted present value of estimated future cash 
flows technique 

 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also 
recognized each year as the present-value discount is amortized using the level-yield method. 

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities as 
net assets released from restrictions. Absent explicit donor stipulations for the period of time that long-lived assets 
must be held, expirations of restrictions for gifts of land, buildings, equipment and other long-lived assets are 
reported when those assets are placed in service. 

Gifts and investment income having donor stipulations which are satisfied in the period the gift is received are 
recorded as revenue and net assets without donor restrictions. 

Conditional contributions having donor stipulations which are satisfied in the period the gift is received are 
recorded as revenue and net assets without donor restrictions.  

Government Grants 
Support funded by grants is recognized as the Academy meets the conditions prescribed by the grant agreement, 
performs the contracted services, or incurs outlays eligible for reimbursement under the grant agreements. Grant 
activities and outlays are subject to audit and acceptance by the granting agency, and as a result of such audits, 
adjustments could be required. 
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Income Taxes 
The Academy is exempt from income taxes under Section 501 of the Internal Revenue Code and a similar 
provision of state law. However, the Academy is subject to federal income tax on any unrelated business taxable 
income. The Academy files tax returns in the U.S. federal jurisdiction.  

Functional Allocation of Expenses 
The costs of supporting the various programs and other activities have been summarized on a functional basis in 
the statements of activities. The statements of functional expenses present the natural classification detail of 
expenses by function. Certain costs have been allocated among the program services and management and 
general categories based upon head count, time tracking and expense tracking.  

Subsequent Events 
In September 2025, a grant from Lilly Endowment, Inc. was awarded to Damar Foundation, Inc., a subsidiary of 
Damar Services, in the amount of $6,956,400, related to K-12 school programs and projects. Based on the 
purpose of the grant, the funds will ultimately be spent and used by the Academy. The grant period covers 
September 2025 through December 2027, and the terms and conditions of the grant include certain reporting and 
other requirements. In October 2025, the full amount was paid to Damar Foundation, Inc.  

Subsequent events have been evaluated through February 9, 2026, which is the date the financial statements 
were available to be issued. 

Note 2. Property and Equipment 

Property and equipment at June 30 consists of: 

2025 2024

Equipment  $          1,087,700  $          1,096,164 
Computers                 359,246                 359,246 
Software                   39,901                   39,901 

             1,486,847              1,495,311 
Less accumulated depreciation and amortization            (1,322,971)            (1,238,424)

 $             163,876  $             256,887 
 

Note 3. Leases (Topic 842) 

Accounting Policies 
The Academy determines if an arrangement is a lease or contains a lease at inception. Leases result in the 
recognition of right-of-use (ROU) assets and lease liabilities on the statements of financial position. ROU assets 
represent the right to use an underlying asset for the lease term, and lease liabilities represent the obligation to 
make lease payments arising from the lease, measured on a discounted basis. The Academy determines lease 
classification as operating or finance at the lease commencement date. 
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The Academy combines lease and non-lease components, such as common area and other maintenance costs, 
in calculating the ROU assets and lease liabilities for its buildings. 

At lease commencement, the lease liability is measured at the present value of the lease payments over the lease 
term. The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid or deferred rent, and 
lease incentives. The Academy has made a policy election to use a risk-free rate (the rate of a zero-coupon U.S. 
Treasury instrument) for the initial and subsequent measurement of all lease liabilities. The risk-free rate is 
determined using a period comparable with the lease term.  

The lease term may include options to extend or to terminate the lease that the Academy is reasonably certain to 
exercise. Lease expense is generally recognized on a straight-line basis over the lease term. 

The Academy has elected not to record leases with an initial term of 12 months or less on the statements of 
financial position. Lease expense on such leases is recognized on a straight-line basis over the lease term. 

Nature of Operating Lease  
The Academy subleases approximately 20,000 square feet of space from Damar Services. The lease term was 
scheduled to terminate on June 30, 2025. In August 2024, the lease term was extended through June 30, 2031. 
Lease payments under the extended lease term have an escalating fee schedule, with monthly payments ranging 
from $15,091 (in fiscal year 2026) to $17,074 (in fiscal year 2031). The lease agreement does not contain any 
material residual value guarantees or material restrictive covenants. 

Quantitative Disclosures 
The lease cost and other required information for the years ended June 30, 2025 and 2024, are: 

2025 2024

Lease Cost
Operating lease cost  $             208,319  $             220,642 
Short-term and variable lease cost                   26,196                   17,651 

Other Information
Cash paid for amounts included in the measurement of lease

liabilities
Operating cash flows from operating lease  $             253,339  $             216,681 

Right-of-use asset obtained in exchange for new operating 
lease liabilities              1,066,028                            - 

Remaining lease term
Operating lease - office space  6.0 years  1.0 years 

Discount rate
Operating lease - office space 3.71% 2.83%
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Future minimum lease payments and reconciliation to the statement of financial position at June 30, 2025, is as 
follows: 

Operating
Lease

2026  $             181,086 
2027                 185,614 
2028                 190,254 
2029                 195,010 
2030                 199,885 
Thereafter                 204,883 

Total future undiscounted lease payments              1,156,732 
Less interest               (123,887)

Lease liabilities  $          1,032,845 

 

Note 4. Net Assets 

Net Assets With Donor Restrictions 
Net assets with donor restrictions at June 30 are restricted for the following purposes or periods: 

2025 2024

Subject to expenditure for specified purpose
Marion County K-12 Public School Initiative  $             200,000  $                        - 

200,000$             -$                         

 

Note 5. Management Services Agreement 

On August 16, 2011, the Academy and Damar Services signed a Charter School Service Contract. In effect, this 
contract authorizes Damar Services to provide all educational services to the Academy to include curriculum, 
instruction, employees, physical facilities, financial and all other facets required to run a public school. Damar 
Services assumes responsibility for the administration, operation and performance of the Academy, including all 
administrative services reasonably necessary for the operation of a charter school, as set forth in the Charter 
School Service Contract. Termination clauses for both the Academy and Damar Services are included in the 
contract. 

The Academy and Damar Services have a management services agreement under which Damar Services 
provides management services for the Academy. In 2025 and 2024, the Academy paid $150,000 and $133,000, 
respectively, to Damar Services under this agreement. The agreement continues through the termination or 
expiration of the Academy, unless otherwise cancelled under the contract terms.  
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Additionally, the Academy reimburses Damar Services for a variety of expenses, which include but are not limited 
to all employee costs, insurance, supplies, transportation, professional services and other miscellaneous items. 
The school Superintendent is the only Academy employee and is uncompensated.  

Total payments to Damar Services for contracted services and other operating expenses for the fiscal years 
ended June 30, 2025 and 2024, were $4,585,417 and $1,368,259, respectively.  

At June 30, 2025 and 2024, the Academy had accounts payable to Damar Services totaling $1,739,457 and 
$2,546,512, respectively. 

Note 6. Liquidity and Availability 

Financial assets are available for general expenditure, that is, without donor restrictions limiting their use, within 
one year of June 30, 2025 and 2024, comprise the following:  

2025 2024

Financial assets
Cash  $          5,012,854  $          5,080,091 
Medicaid receivable                   17,027                   34,679 

             5,029,881              5,114,770 

Cash held for other funds                 848,577                 798,078 
Board reserve account                   25,000                   25,000 
Authorizer reserve account                   30,675                   30,675 

             1,104,252                 853,753 

Financial assets available to meet cash needs for general 
expenditures within one year  $          3,925,629  $          4,261,017 

 

The Academy manages its liquidity and reserves following three guiding principles: operating within a prudent 
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs 
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged. 
To achieve these principles, the Academy forecasts its future cash flows and monitors its liquidity and reserves. 

The board reserve account is maintained to provide liquidity for unanticipated expenditures or other cash needs 
based upon the operating cycle of the Academy. The authorizer reserve account is required by the Mayor’s office 
to provide funding for final expenses if the Academy ceased operations. 
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Note 7. Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of certain significant 
estimates and current vulnerabilities due to certain concentrations. Those matters include the following: 

Revenue, Grants, and Other Support 
Approximately 68% and 77% of revenue received for 2025 and 2024, respectively, was from the State of Indiana 
under the State Basic Grant, which includes tuition support and special education funding.  

Concentration 
In addition to serving as the Academy’s EMO, Damar Services provides a significant number of students and staff 
to the school. Any reduction to the census at Damar Services may ultimately have an adverse effect on the 
Academy’s enrollment and classroom staffing. Further, Indiana school education funding is a component of the 
biennial budget approved by the Indiana General Assembly (IGA). Future funding bears a level of uncertainty 
dependent upon decisions related to the budget made by the IGA during session. 
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School Federal Facilities School Public
General Lunch Textbook Administration Title I Title II Title IV Special Ed Grant Performance Safety School

Fund Fund Fund IDEA Fund E-Rate Fund Fund Fund Fund Fund Awards Fund Initiative Total

Revenues, Gains, and Other Support
Contributions  $         23,604  $                -  $                -  $                -  $                        -  $              -  $                -  $                -  $                -  $                -  $                -  $                     -  $                -  $     250,000  $       273,604 
Grants           252,000                    -                    -         157,353                            -                  -         453,210                    -                    -                    -                    -                         -                    -                     -           862,563 
State basic grant        3,024,987                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -        3,024,987 
Medicaid             37,198                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             37,198 
Other revenue           159,121         101,686                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -           260,807 

Total Revenues, Gains, and 
Other Support        3,496,910         101,686                    -         157,353                            -                  -         453,210                    -                    -                    -                    -                         -                    -         250,000        4,459,159 

Expenses
Salaries and wages        1,895,220                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -           40,000        1,935,220 
Employee benefits           369,517                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -             7,500           377,017 
Payroll taxes           137,917                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -             2,500           140,417 
Professional services           315,064                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -           315,064 
Office supplies               2,270                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -               2,270 
Occupancy           549,889                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -           549,889 
Conference and meetings             47,956                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             47,956 
Depreciation             93,011                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             93,011 
Insurance             18,270                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             18,270 
Food purchases                       -         103,889                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -           103,889 
Educational supplies             95,878                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             95,878 
Student transportation             77,864                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             77,864 
Miscellaneous and other             25,167                    -                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -                     -             25,167 

Total Expenses        3,628,023         103,889                    -                    -                            -                  -                    -                    -                    -                    -                    -                         -                    -           50,000        3,781,912 

Change in Net Assets         (131,113)           (2,203)                    -         157,353                            -                  -         453,210                    -                    -                    -                    -                         -                    -         200,000           677,247 

Net Assets, Beginning of Year        1,008,766           83,347         146,116         123,019                118,574          8,499         576,563           47,822           39,978         247,364         348,248                 5,080           40,841                     -        2,794,217 

Net Assets, End of Year  $       877,653  $       81,144  $     146,116  $     280,372  $            118,574  $      8,499  $  1,029,773  $       47,822  $       39,978  $     247,364  $     348,248  $             5,080  $       40,841  $     200,000  $    3,471,464 
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School Federal Facilities School
General Lunch Textbook Administration Title I Title II Title IV Special Ed Grant Performance Safety

Fund Fund Fund IDEA Fund E-Rate Fund Fund Fund Fund Fund Awards Fund Total

Revenues, Gains, and Other Support
Contributions  $           6,550  $                -  $              -  $                -  $                       -  $              -  $                -  $                -  $                -  $                -  $              -  $                     -  $                -  $           6,550 
Grants           250,600                    -                  -         121,635                           -                  -         142,951             6,409             2,544                    -                  -                         -                    -           524,139 
State basic grant        2,962,449                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -        2,962,449 
Medicaid             44,594                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             44,594 
Other revenue           190,403         105,765        28,320                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           324,488 

Total Revenues, Gains, and 
Other support        3,454,596         105,765        28,320         121,635                           -                  -         142,951             6,409             2,544                    -                  -                         -                    -        3,862,220 

Expenses
Salaries and wages        1,871,402                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -        1,871,402 
Employee benefits           267,739                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           267,739 
Payroll taxes           138,766                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           138,766 
Professional services           298,825                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           298,825 
Office supplies               1,226                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -               1,226 
Occupancy           461,852                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           461,852 
Conference and meetings             45,845                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             45,845 
Depreciation           115,540                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -           115,540 
Insurance             44,282                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             44,282 
Food purchases                       -           67,829                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             67,829 
Educational supplies             81,902                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             81,902 
Student transportation             69,419                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             69,419 
Miscellaneous and other             30,631                    -                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -             30,631 

Total Expenses        3,427,429           67,829                  -                    -                           -                  -                    -                    -                    -                    -                  -                         -                    -        3,495,258 

Change in Net Assets             27,167           37,936        28,320         121,635                           -                  -         142,951             6,409             2,544                    -                  -                         -                    -           366,962 

Net Assets, Beginning of Year           981,599           45,411      117,796             1,384               118,574          8,499         433,612           41,413           37,434         247,364      348,248                 5,080           40,841        2,427,255 

Net Assets, End of Year  $    1,008,766  $       83,347  $  146,116  $     123,019  $           118,574  $      8,499  $     576,563  $       47,822  $       39,978  $     247,364  $  348,248  $             5,080  $       40,841  $    2,794,217  
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The report presented herein was prepared in addition to another official report prepared for the Academy as listed 
below: 

Supplemental Report of Damar Charter School, Inc. d/b/a Damar Charter Academy 

The Supplemental Report contains the results of compliance testing required by the Indiana State Board of 
Accounts under its Guidelines for the Audits of Charter Schools Performed by Private Examiners pertaining to 
matters addressed in its Accounting and Uniform Compliance Guidelines Manual for Indiana Charter Schools. 

 

 



 

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited 

Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

Independent Auditor’s Report 

Board of Directors 
Damar Charter School, Inc. 
d/b/a Damar Charter Academy 
Indianapolis, Indiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States (Government Auditing Standards), the financial 
statements of Damar Charter School, Inc. d/b/a/ Damar Charter Academy (Academy), which comprise the 
Academy’s statement of financial position as of June 30, 2025, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated February 9, 2026. 

Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Academy’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Academy’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Academy’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the Academy’s financial statements will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We identified a certain 
deficiency in internal control, described in the accompanying schedule of findings and responses as item 
2025-001, that we consider to be a significant deficiency. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Academy’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Management’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on management’s 
response to the findings identified in our audit and described in the accompanying schedule of findings 
and responses. The Academy’s response was not subjected to the other auditing procedures applied in 
the audit of the financial statements, and accordingly, we express no opinion on the response. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Academy’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Academy’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 

Indianapolis, Indiana 
February 9, 2026 
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Findings Required to be Reported by Government Auditing Standards 
Reference 
Number 

 
Finding 

2025-001  Criteria or Specific 
Requirement: 

Management is responsible for establishing and maintaining 
effective internal controls over financial reporting. 

  Condition: A similar comment also appeared in the prior year report, 
Reference Number 2024-001. The Academy has an inadequate 
segregation of duties and inadequate review processes in certain 
areas which can lead to errors not being detected in a timely 
fashion.  

  Context: The CFO prepared and posted certain journal entries during the 
year, as well as certain cash receipts and cash disbursements. 
There was no formal documentation in certain areas distinguishing 
between preparer and reviewer.  

  Effect: Current year audit adjustments were not material to the financial 
statements as a whole. However, inadequate segregation of duties 
and inadequate review processes could lead to inaccurate financial 
information and could negatively impact the decision-making 
process by management and the board of directors. 

  Cause: The Academy has had limited finance team resources dedicated to 
the Academy in recent years.  

  Recommendation: Over the past year, the Academy has increased and stabilized 
finance resources. We recommend management continue to 
evaluate finance resource needs for the future but also develop 
improved processes related to segregation of duties, including 
separating all preparer and reviewer functions, to ensure 
compliance with charter school regulations. 

  Views of Responsible 
Officials and Planned 

Corrective Action: 

Management agrees with the finding and is in the process of 
developing the processes that fully separate and segregate duties, 
roles, and responsibilities. 
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Reference
Number Summary of Finding Status

2024-001 Segregation of duties and reviews - The Academy had an inadequate 
segregation of duties and inadequate review processes in certain areas, which 
can lead to errors not being detected in a timely fashion. Additionally, an audit 
adjustment was proposed during the course of the audit, which was not detected 
by the Academy's internal control environment.

Partially 
Corrected; See 

2025-001
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